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1. The fieln'will recall .‘zut,ject as a frequontly-slanalled
confidant of !Carl ItAxi in the activities of thn defunct HEINZ network,
wherein :Albject served no a contact man with HA1S for that service and
was based in Line, Austria.

2. Recent information from our ■meartee-station,indicatas that
Subject has been arrested since early 1955 and has confessed to Austrian
authorities that he engaged in RIS activity. In addition to his confes-
sion regarding the Soviets, he also has clarified !:is relationsLip with
SCHACHT, Ailli XTV., and

3. According to EnI.H,	 AMIT was formerly a collaborator for
the U INI/HLALK network vit!: his base in Hunich handling southeast &aro-
peen operations. SCACHT got into contact with the notorious HOETTL
and brought him intm V* network. hOITTL received the teak of creating
a liaison for the HEINZ group in Italy. 1ASS, who !..ad long been in in-
telligenoe contact with HOiTTL and who nad worked up good contacts in
Italy, was tapped by :JU:-.T11 for the job of Italian representative. Re-
quirements fro:1 tme WIC service went from SCHACHT via HOLM to HASS.

4. The CEHUN organization, according to MER, considered
LICCITL an unendurable irritant and intricued to have nim discharged by
the BLAME office. SCHACHT apparently atron:ly supported HUTTL and
threatened to resign his post if 10471 were torpedoed. The COMEX or-
ganization retaliated uy having UU4TTL, trough the Amerieans, temperer-

'ily jailed. iaiACHT was then dropped by !IN/. and 11110 replaced by
Herman SCHULTZ. With the departure of SCHACHT and HOCTTL, the line to
Italy was dropped, and 1 7./OZ was isolated sines the only link was through
HOETFL. Financial aid to !ASS was also immediately :Plonked. leaving
HASS in severe financial straits. :UM and HOETTI, however, hoping to
wake some definite arraneerents (note, not clear with whom), continued
their network temporarily with 7lETTL financial aid uatil they esw that
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nothing would come of it; HOETTL involved RAM inane financial
obligations which the letter was not in a position to carry. He has
bean aping with these probless ever since.

5. HASS" Italian wife had to go to her parents mince SASS
mull not afford to support her, and he himself stayed at Oastel
Gandolfo (7)..

6. HesidqUiitedis . :Coments None of the above is substanti al ly now
or precisely acourat tation but fills in and perhaps clarifies
curtain points concerning HASS activity already revealed in 44LAZ1 end:
earlier traffii. It is intoresting to note that in the part year SOg4
HCETTI., and HAS have independently approached or attempted to approach
Soviet intelligence authorities, underlining the basically opportunistic
and mria's behavior of these ex,Ahwehr and SD personalities. The
multiple "burning" of the entire group and their harassment by a grow-
ing number of western services reduces their status to that of CS prob-
lems and targets from their previous position as operational collabora-
tors. Any further pertinent information derlied from EDER will be
forwarded to you as soon as received.
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